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Members of the Board

Broussard Environmental Service
And Enhancement District

Broussard, Louisiana

We have audited the accompanying financial statements of the business-type activity of Broussard
Environmental Service and Enhancement District, a component unit of the City of Broussard, Louisiana, as of
and for the year ended June 30, 2010, which comprise the basic financial statements of the District as listed in
the table of contents. These financial statements are the responsibility of the Broussard Environmental Service
and Enhancement District’s management, Qur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the ameunts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as cvaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the business-type activity of the Broussard Environmental Service and Enhancement
District, a component unit of the City of Broussard, Louisiana, as of June 30, 2010, and the changes in
financial position and cash flows thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance, with Government Auditing Standards, we have also issued our report dated December
30, 2010 on our consideration of the Broussard Environmental Service and Enhancement District’s infernal
control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal comtrol over financial reporting and compliance and the results of that testing and not to
provide and opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our andit.

Member of: Member of:
AMERICAN WSTITUTE OF SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTAHTS 1 CERTIFIED PUBLIG ACCOUNTANTS
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The Broussard Environmental Service and Enhancement District has not presented management’s
discussion and analysis that the Governmental Accounting Standards Board has determined is necessary to
supplement, although not required to be part of, the basic financial statements.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louisiana
December 30, 2010
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BROUSSARD ENVIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Statement of Net Assets
June 30, 2010

ASSETS

Current assets;
Cash and interest-bearing deposits
Accrued interest receivable

Total current assets
Noncurrent assets;

Land and construction in progress
Capital assets, net

Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:
Accounts payable
Retainage payable

Total current liabilities

Noncurrent liabilities:
Due to primary government

Total Habilities
NET ASSETS

Net assets:
Invested in capital assets, net of related debt
Unrestricted

Total net assets

The accompanying notes are an integral part of the basic financial statements.
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3 686317
6,648

692,963

6,511,515
32,728
6

,544,243

7.237,208

45,042
115,457

160,499

6,843,146
7,003,645

233,563

[Pttt Safiod

$ 233,563



Operating revenues:
Charges for services-
Sewer sales

BROUSSARD ENVIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Statement of Revenues, Expenses and
Changes in Fund Net Assets
Year Ended June 30, 2010

Total operaling revenues

Operating expenses:
Depreciation

Total operating expenses

Operating income (loss)

Nonoperating revenues:
Interest earned

Change in net assets
Net assets, beginning of vear

Net assets, end of year

The accompanying notes are an integral part of the basic financial statements.
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19,319

19,319

214,244

$233,563



BROUSSARD ENVIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Statement of Cash Flows

Year Ended June 30, 20190

Cash flows from operating activities:
Receipts from custorners
Payments io suppliers

Net cash provided (used) by operating activities
Cash flows from capital and related financing activities:

Amounts borrowed from the City of Broussard, Louisiana
Purchases of property, plant and equipment

Net cash (used) by capital and related financing activities

Cash flows from investing activities:
Interest received

Net decrease in cash
Cash, beginning of year

Cash, end of year

The accompanying noles are an integral part of the basic financial statements.
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606,700
(1,080,220}

(473,520)

33,479
(440,041)

1,126,358

3 686317
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BROUSSARD ENVIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Notes to the Basic Financial Statements

Summary of Significant Accounting Policies

The financial and reporting policies of the Broussard Environmental Service and
Enhancement District (“the District”) conform to generally accepted accounting principles as
applicable to governments. Such accounting and reporting procedures also conform to the guidelines
set forth in the Louisiana Municipal Audit and Accounting Guide and to the industry audit guide,
Audits of States and Local Governmental Units, The District applies all relevant Governmental
Accounting Standards Board {(GASB) pronouncements. Financial Accounting Standards Board
(FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before
November 30, 1989 are applied unless they conflict with or contradict GASB pronouncements, in

which case, GASB prevails.

A,

Financial Reporting Entity

The District will contract to provide sewerage treatment, processing and
recycling services to the City of Broussard, Louisiana when the construction of its
sewer treatment facilities is complete.

As the governing entity, the City of Broussard, Louisiana, for reporting
purposes, is the financial reporting entity. The financial reporting entity consists of
(1) the primary government (City), (b) organizations for which the primary
government is financially accountable, and (¢) other organizations for which the
nature and significance of their relationship with the primary government are such
that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete.

Governmential Accounting Standards Board Statement No. 14 established
criteria for determining which component units should be considered part of the
City of Broussard for financial reporting purposes. The basic criteria for including
a potential component unit within the reporting entity is financial accountability,
The GASB has set forth criteria to be considered in determining financial
accounlability.

1. Appointing a voting majority of an organization’s governing body, and

a. The ability of the City 1o impose its will on that urganization and/or
b. The potential for the organization to provide specific financial benefits to or
iinpose specific financial burdens on the City.

2. Organizations for which the City does not appoint a voting majority but are
fiscally dependent on the City.

3. Orpanizations for which the reporting entity financial statements would be
misteading if data of the crganization is not included because of the nature or
significance of the relationship.



BROUSSARD ENVIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Notes to the Basic Financial Statements (Continued)

Because the City appoints the majority of the District’s board members and
has the ability to impose its will on the District, the District was determinedto be a
component of the City of Broussard, the financial reporting entity. The
accompanying financial statements present information only on the funds
maintained by the District and do not present information on the City, the general
government services provided by that governmental unit, or the other governmental
units that comprise the financial reporting entity.

Fund Financial Statements

The accounts of the District are organized into one proprietary (enterprise)
fund. The operations of the fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, net assets, revenues and
expenses.

Enterprise funds are used fo account for operations (a) that are financed and
operaied in a manner similar to private business enterprises-where the intent of the
governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continying basis be financed or
recovered primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes. Enterprises funds distinguish operating
revenue and expenses from nonoperating items. Operating revenues are derived
from charges for service, All other revenues are reported as nonoperating.

Measurement Focus/Basis of Accounting

Measurement focus is a terin used to describe “which™ transactions are
recorded within the various financial statements. Basis of accounting refers to
“when” transactions are recorded regardless of the measurement focus applied.

The District utilizes an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of operating
income, changes in net assets (or cost recovery), financial position, and cash flows.
All assets and liabilities (whether current or noncurrent) associated with their
activities are reparted. Proprictary fund equity is classified as net assets.

The accrual basis of accounting is utilized. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when
the liability is incurred or economic asset used.
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BROUSSARD ENVIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Notes to the Basic Financial Statements (Continued)

C. Capital Assets

All capital assets are stated at historical cost. Depreciation of all
exhaustible capilal assets used by the enterprise fund is charged as an expense
against its operations, and accumulated depreciation is reported on ils balance sheet.
Depreciation shall be provided over estimated useful lives using the straight-line
method. The estimated useful lives are as follows:

Sewer treatment system 20-50 years
Equipment and vehicles 05-10 years
D. Cash and interest-bearing deposits

For purposes of the statement of net assets, cash and interest-bearing
deposits include all demand accounts, savings accounts, and certificates of deposits
of the District. For the purpose of the statenent of cash flows, cash and cash
equivalents include all demand and savings accounts, and certificates of deposit.

Cash and Interest-Bearing Deposils

Under state law, the District may deposit funds within a fiscal agent bank organized under the
laws of the Stats of Louisiana, the faw of any other state in the Union, or the laws of the United
States. The District may invest in certificates and time deposits of the state banks orpanized under
Louisiana Jaw and national banks having principal offices in Louisiana. At June 30, 2010, the District
had cash deposits (book balances) totaling $686,317,

Custodial credit risk for deposits is the risk that in the event of the failure of a depository
financial institution, the District’s deposits may not be recovered. These deposits are stated at cost,
which approximates market. Under state law, these deposits (or the resulting bank balances), must be
secured by federal deposit insurance or similar federal security or the pledge of securities awned by
the fiscal agent bank., The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in
the name of the District or the pledging fiscal agent bank by a holding or custodial bunk that is
mutnally acceptable to both parties. As of June 30, 2010, $325,464 of the District’s deposit balance
(bank balance) of $687,330 was exposed to custodial credit risk as follows:

Bank balances 3687330
At June 30, 2010, the deposits are secured as follows:
Federal deposit insurance $ 361,866
Guaranty bond 325,464

$ 687,330

9
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BROUSSARD ENVIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Notes to the Basic Financial Statements (Continued)

Capital Assels

Capital asset activity for the year ended Junc 30, 2010 follows:

Balance Balance

. 7/1/2009 Additions Deletions 6/30/2010
Land $ 606,501 § - 5 - $ 606,501
Equipment and vehicles 63,700 - - 63,700
Construction in progress 5,045,921 859,093 - 5,905,014
Totals 5,716,122 859,093 - 6,575,215

Less accumulated depreciation
Equipment and vehicles 23,982 6,990 - 30,972
Capital assets, net $5,692,140 $ 852,103 - $6,544,243

Current year depreciation of $6,950 was charged to construction in progress.

Duye to Primary Government

This liahility is the amount advanced to the District by the City of Broussard, Louisiana.
No repayment terms have been established for the obligation. When the District’s treatment
facilities are coperable, the District shall contract to provide sewer treatment to the City of
Broussard, Louisiana. Amounts advanced in prior years totaled $6,236,446, There was a $606,700
advance received in the current year.

Board Member Compensation

The board is comprised of eight members. The members’ compensation is fixed by the
governing bady of the City of Broussard. Board members received no compensation for the period
ended June 30, 2010.

Risk Management

The District is exposed to risks of loss in the areas of general liability and property
hazards. Those risks are handled by purchasing commercial insurance. There have been no
significant reductions in insurance coverage during the current fiscal year. Settlements have not
exceeded insurance coverage during the three year period ended June 30, 2010,
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BROUSSARD ENYIRONMENTAL
SERVICE AND ENHANCEMENT DISTRICT

Notes to the Basic Financial Statements (Continued)

Commitments

The District plans to complete the construction of an oxidation pond costing eight to fen
million dollars during the next three years. Presently, commitments for the construction projects in
progress were insignificant. It is anticipated that the existing and planned construction shall be
funded by advances from the City of Broussard, Louisiana.
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Broussard Environmental
Service and Enhancement District
Broussard, Louisiana

We have audited the financial statements of the business-type activity of Broussard Environmental
Service and Enhancement District, Louisiana (the District) as of and for the year ended June 30, 2010, which
collectively comprise the District’s basic financial statements and have issued our report thereon dated
December 30, 2010. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the District’s internal control over financial reporting.

A deficiency in internal contro} exists when the design or operation of a control dees not aliow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in intermal control such that there is a reasonable possibility that a material misstatement of the
District’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as described above.

Member of
- SOCIETY OF LOUISIAMA
13 CERTIFIED PUBLIC ACCOUNTANTS
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Compliagce and Cther Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and prant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounis. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Govermnent Auditing Standards.

This report is intended solely for the information of the District’s management and is not intended to
be and should not be used by anyone other than these specified parties. Although the intended use of this
report may be limited, under Louisiana Revised Statute 24:513, this report is distributed by the Lepislative
Auditor as a public document.

Kolder, Chainpagne, Slaven & Company, LLC
Certified Public Accountants

Lafayette, Louisiana
December 30, 2010
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